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Company Update 29 May 2013

Jubilee Platinum*’

Non-core disposals expedite strategy

Jubilee yesterday (May 28", 2013) announced the sales of 65% of wholly-
owned JSR (the ferroalloys toll-smelting business) and 40% of PowerAlt
(Jubilee had a 70% interest in this power generation business) to Global
Renewal Energy (GRE) for US$9.1m in cash. Jubilee also has an irrevocable
2-year put option to sell its remaining interests in these non-core
businesses for US$4.9m in cash (i.e. US$14m in total). The initial proceeds
should be received by June 14", 2013, significantly strengthening Jubilee’s
balance sheet. This should expedite the company’s platinum group metals
(PGMs) mine-to-metals strategy, allowing it to capitalise on opportunities
arising as a result of the current challenging conditions in the South African
PGM industry. We have previously opined that Jubilee is particularly well-
placed to take advantage of any fallout. Indeed, a number of deals have
already been struck, with the company-transforming PLA acquisition the
most significant to date, and we have no doubt more will be announced
going forward. We reiterate our belief that there is a strong case for a much
higher valuation than currently attributed by the markets.

PGM smelting capability retained: Importantly for its mine-to-metals strategy,
Jubilee retains the right to use the new 5MW furnace at Middelburg for PGM
smelting (effectively on a toll-smelting basis), and has an irrevocable 2-year free
option to install an additional 5SMW DC furnace. The latter is subject to power
availability; we do not anticipate this being problematic as Jubilee has a 2-year
right to participate in any expansion of the power plant facility.

Transactional financing timeline amended: Last week, the end date for the
PLA acquisition was extended so that the associated funding proposal (a
condition precedent) could be revised to incorporate a third-party toll-processing
request. The financing timeline is now to coincide with the first court hearing for
the proposed Scheme of Arrangement, i.e. targeted for June 10", 2013. With
today’s asset sales, we believe that Jubilee should be amply funded to cover the
revised funding requirement, which we anticipate being significantly lower than
the ZAR190m originally announced.

Achievements to date entirely underappreciated: In our view, Jubilee’s share
price fails to reflect how canny and skilful management has been in navigating
and exploiting difficult market conditions on the path to building a significant mine-
to-metals PGM company. Bear in mind that Jubilee originally acquired JSR and
PowerAlt to secure access to (amongst other things) environmental permitting,
power security, and smelting capacity and expertise, which has been retained.
Today’s disposals were of successfully rehabilitated ‘incidental’ assets, which
very usefully raise significant cash with which to prosecute Jubilee’s strategy
(cash which we believe would have been nigh on unraiseable on today’s equity
markets), on which management will now be able to better focus.

*Shore Capital Stockbrokers Limited acts as joint broker to Jubilee
Platinum.
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DISCLOSURES

It is the policy of Shore Capital Stockbrokers Limited not to make recommendations on companies for which it acts in an advisory capacity.
Research recommendations:

Stock recommendation definitions:

Buy 10%+ absolute performance within 3-months or otherwise as specified

Hold +/- 10% absolute performance on a 3-month basis or otherwise as specified

Sell -10% absolute performance on a 3-month basis or otherwise as specified

Research distribution:

In the period 2" January to 28" March 2013, Shore Capital Stockbrokers covered 158 ‘non-house’ stocks. There was a Buy recommendation on
75 (47%) stocks, a Hold recommendation on 64 (41%) stocks, a Sell recommendation on 19 (12%) stocks and a total number of 158 (100%). The
breakdown above only applies to ‘non-house’ stocks.

Lead analyst:

The lead analyst with respect to each research item is the first and most prominent name. Please note that more than one analyst may work on a
specific research item.

Recommendation history:

For details of recommendation history on a specific stock please contact your Shore Capital contact on 020 7408 4080/0151 600 3700. All formal
research notes carry specific recommendation history information.

The information above is obtained from sources considered reliable. However, the accuracy thereof cannot be guaranteed by us. Shore Capital or
any of its associated companies (or our or their employees) may from time to time hold positions in the above equities as principal, and may also
perform corporate advisory services for these companies. The suitability of any investment recommendations for private investors will depend
upon their circumstances and they should therefore discuss the recommendations with our dealers before investing. Share prices can go down as
well as up and past performance is not necessarily a guide to the future. Some investments may require you to pay more money than the cost of
the investment. Levels and bases of taxation may change.

This document is being supplied to you solely for your information and may not be reproduced or further distributed to any person (including the
media) or published in whole or in part, for any purpose. The material in this document is not intended for distribution or use outside the European
Economic Area or Switzerland. This material is not directed at you if Shore Capital is prohibited or restricted by any legislation or regulation in any
jurisdiction from making it available to you. All relationships giving rise to a conflict of interest as defined under the Conduct of Business rules of the
Financial Conduct Authority have been disclosed. The issue of this note is not necessarily indicative of long term coverage of the stock. Hence,
updates may or may not be issued in the future.

The views expressed in this document accurately reflect the research analyst’s personal views about any and all of the subject securities and the
Company on the date of this document. Any opinion or estimate expressed in this document is subject to change without notice. Shore Capital may
act upon or use the information or a conclusion contained in this document before it is distributed to other persons. This document is published
solely for informational purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments.
None of Shore Capital Stockbrokers Limited or any member of Shore Capital, or any of its or their directors, officers, employees or agents accept
any responsibility or liability whatsoever for any loss however arising from any use of this document or its contents or otherwise arising in
connection therewith. By accepting this document, you agree to be bound by the foregoing limitations.

The following applies if the company is quoted on “AIM” — defined as the AIM Market of the London Stock Exchange. AIM is a market designed
primarily for emerging or smaller companies and the rules of this market are less demanding than those of the Official List of the UKLA,
consequently AIM investments may not be suitable for some investors. Liquidity may be lower and hence some investments may be harder to
realise.
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