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 Jubilee Platinum* - offer for Braemore 
Resources 

 

We see the friendly offer for Braemore Resources as a natural 

progression to the binding heads of agreement announced on 19 May. 

Successful completion will enable Jubilee to control more of the value 

chain and offer an intermediate product for refinement. We believe 

the combined company will contain a suit of complementary mining 

and processing assets and will be well positioned to exploit the 

synergies between them. 

 The offer values Braemore at 3.29 pence per share or approximately £26 

million, which is a discount of 32 per cent to last night’s close. But we believe 

this is fair value as it reflects the significant project execution risk in building a 

10MW ConRoast smelter to commercial scale, costing in the region of $100m. 

 Braemore is not part of the City Code but is subject to the South African code 

which should give shareholders adequate protection. The offer, by way of a 

scheme of arrangement, requires shareholder acceptance of at least 75 per cent. 

So far, 49.9 per cent of Braemore’s shareholders have committed to voting in 

favour of the scheme. 

 Jubilee has agreed to fund Braemore's operating costs, up to R25m (£2m), 

while the scheme of arrangement is being implemented. In addition, Jubilee 

will pay an additional R18m (£1.4m) owed to the owner of the rights to the 

ConRoast technology. This payment must be made by 30 September. We 

believe that Jubilee will have sufficient funds to make these payments.   
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The recommendation system used for this research is as follows. We expect the indicated target 

price relative to the FT All Share Index to be achieved within 12 months of the date of this 

publication. A ‘Hold’ indicates expected performance relative to this index of +/-10%, a ‘Buy’ 

indicates expected outperformance >10% and a ‘Sell’ indicates expected underperformance of 

>10%. 

Approved and issued by JMFinn Capital Markets Ltd for publication only to UK persons who are 

authorised persons under the Financial Services and Markets Act 2000 and to Professional 

customers. Retail customers who receive this document should ignore it. JMFinn Capital Markets 

Ltd uses reasonable efforts to obtain information from sources which it believes to be reliable, 

but it makes no representation that the information or opinions contained in this document are 

accurate, reliable or complete. Such information and opinions are provided for the information 

of JMFinn Capital Markets Ltd's clients only and are subject to change without notice. JMFinn 

Capital Markets Ltd’s salespeople, traders and other representatives may provide oral or written 

market commentary or trading strategies to our clients that reflect opinions contrary to or 

inconsistent with the opinions expressed herein. This document should not be copied or otherwise 

reproduced. JMFinn Capital Markets Ltd and any company or individual connected with it may 

have a position or holding in any investment mentioned in this document or a related 

investment. JMFinn Capital Markets Ltd may have been a manager of a public offering of 

securities of this company within the last 12 months, or have received compensation for 

investment banking services from this company within the past 12 months, or expect to receive or 

may intend to seek compensation for investment banking services from this company within the 

next three months. Nothing in this document should be construed as an offer or solicitation to 

acquire or dispose of any investment or to engage in any other transaction. JMFinn Capital 

Markets Ltd is authorised and regulated by the Financial Services Authority, London E14 5HS, 

and is a member of the London Stock Exchange. 

 


